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AND UNEMPLOYMENT 

1 . AS REQUIRED BY THE GROWTH AND STABILITY LAW OF 1976, 

THE 38TH MEETING OF THE "CONCERTED ACTION" GROUP TOOK 
PLACE JULY 12. THIS REGULAR GATHERING OF GOVERNMENT, 
LABOR, AND BUSINESS OFFICIALS WAS NOT MARKED BY ANY- 
THING MORE NOTEWORTHY THAN THE ESTABLISHMENT OF TWO 
STUDY GROUPS. ONE GROUP WILL BE CONCERNED WITH THE 
CAUSAL RELATIONSHIPS BETWEEN PRICES, COSTS AND INCOME 
DISTRIBUTION. ITS PURPOSE WILL BE TO SHED MORE LIGHT 

ON PRICE DEVELOPMENTS, ESPECIALLY SIGNALLING INSTANCES 
OF UNJUSTIFIED PRICE INCREASES. THE OTHER STUDY GROUP 
IS TO INVESTIGATE THE UNEMPLOYMENT SITUATION, FOCUSSING 
ON MEANS OF CREATING JOBS AND PROMOTING WORKER MOBILITY. 

2. WE WERE TOLD BY PARTICIPANTS THAT THERE WAS NO CON- 
FLICT AT THE MEETING AND THAT BUSINESS AND LABOR VIEWS 
WERE VIRTUALLY THE SAME RE THE ECONOMIC OUTLOOK AND 
POLICIES. ROUTINE AND PERFUNCTORY WERE ADJECTIVES 
USED TO DESCRIBE THE PROCEEDINGS. THE RECENT FLATTENING 
OF THE UPTURN WAS NOT AN ISSUE. 

3. ONE GOVERNMENTAL SOURCE TOLD US THAT THE ESTABLISH 
MENT OF THE STUDY GROUPS WAS AT THE BEHEST OF LABOR 
INTERESTS WHO FELT THAT SUCH OPTICS WERE NECESSARY FOR 
THE RANK AND FILE. NO MAJOR RESULTS WERE EXPECTED TO 
DERIVE FROM THE STUDY GROUPS; IN FACT IT WAS SPECULATED 
THAT ALL MENTION OF THEM WILL QUICKLY DISAPPEAR. 

4. A BIT MORE SUBSTANCE WAS PROBABLY PRESENT IN THE 
RELATED TALK OF POSSIBLE NEW GOVERNMENTAL MEASURES 
AIMED AT THE UNEMPLOYMENT PROBLEM. THE TIMING FOR AN 
ANNOUNCEMENT COULD BE IN SEPTEMBER, THE MONTH BEFORE 
THE NATIONAL ELECTIONS. THE MAGNITUDES MENTIONED FOR 
SUCH A PROGRAM WERE DM 300-500 MILLION, THE FUNDING 
HAVING TO COME FROM THE FEDERAL BUDGET. THE FINANCE 
MINISTRY IS NOT TOO HAPPY ABOUT THIS, BUT ECONOMICS 
MINISTER FRIDERICHS AND LABOR MINISTER ARENDT REPORTEDLY 
SUPPORT THE PROPOSAL. THE ACTION WILL BE FISCALLY 

MORE ACCEPTABLE, IF AS IS RUMORED, FEDERAL REVENUE 
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ESTIMATES FOR 1976 ARE SCALED 

UPWARDS BY DM 1 BILLION WHEN THE NEXT FORMAL FORECAST 
IS MADE IN AUGUST. 

CASH 
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